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Invitation for Bids for Renewable Diesel Supply 
Addendum Number 1 – Issued March 16, 2026 

 
 
The Santa Barbara Metropolitan Transit District (MTD) issues this Addendum Number 1 to its 
Invitation for Bids for Renewable Diesel Supply (IFB) issued on February 26, 2026. This Addendum 
changes the bid due date and addresses Bidders' questions (Q) with responses (R). This Addendum 
is now incorporated into and part of the IFB. Except as modified by this Addendum, all other terms 
and conditions of the IFB remain unchanged. 
 
 
Sealed bids will now be received until Wednesday, April 29, 2026, by 2:00 PM PDT at 550 
Olive Street, Santa Barbara, CA 93101, where bids will be opened and read aloud. 
 
Contract award notice will be Wednesday, April 29, 2026, by 4:30 PM PDT. Contractor will be 
awarded the same day bids are due in order to lock in/hedge the fuel to honor the fixed price bid. 
 
 
Q1: Would Santa Barbara MTD reconsider allowing emailed bids due to requesting fixed firm prices 
and the time sensitivity of the market changing? With the fuel market fluctuating so heavily, 
especially with recent Geopolitical issues, would we be able to submit our price proposal via email 
to prevent the large day-to-day fluctuations in the market from affecting your proposal while in 
transit? 
 
R1: No. See Solicitation Instructions section 3.2 Bid Submittal & Opening. 

MTD does not accept emailed or faxed bids. Sealed bids will be received at the administrative 
offices of Santa Barbara MTD, 550 Olive Street, Santa Barbara, CA 93101, until Wednesday, April 
29, 2026, by 2:00 PM PDT, when bids will be opened and read aloud. Any bid received after that 
time will be returned unopened. Due to the time sensitivity of market changes, for those not hand 
delivering or using a same-day courier, it is highly recommended that bidders use an overnight 
delivery service. 
 
 
Q2: How will the vendor be notified to lock the fixed / hedged price? 
 
R2: See Solicitation Instructions section 4.3 Contract Award. 

MTD shall issue this contract award notice by 4:30 PM PDT on the bid due date. 

As soon as practical after the bid opening, the Bid Tabulation shall be sent by email to all bidders. 
The pre-qualified responsive and responsible bidder with the lowest base bid price for serving 
Terminal 1 for the 12-month term will be considered for award. MTD shall then, by email and
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phone call, alert the awarded bidder of MTD's contract option [the deductive bid, base bid, or 
additive bid] and to “lock in” the pricing.   
 
 
Q3: Will there be an opportunity to listen to the bid opening live via Zoom, Teams, YouTube, 
conference call, etc.? 
 
R3: No. However, as soon as practical after the bid opening, the Bid Tabulation shall be sent by 
email to all bidders.   
 
 
Q4: Can we propose a fixed / hedged price proposal as a differential against the NYMEX? Rather 
than a single price. This would assist in the vendor not being exposed to market changes while the 
bid in in transit or before bid opening. 
 
R4: No. See Solicitation Instructions 1. Project Description.  

MTD requires Renewable Diesel Fuel delivered to MTD at a fixed price per gallon. 
 
 
Q5: Would Santa Barbara MTD be willing to guarantee the gallons locked in this fixed price 
proposal? 
 
R5: No. See Statement of Work section 1.1 Project Summary.  

MTD requires a Contractor to supply, sell, and deliver renewable diesel to MTD on an "as needed" 
basis. 
 
 
Q6: What percentage of total volume will be locked under the fixed price agreement? 
 
R6: None. See Statement of Work section 1.1 Project Summary.  

Orders for fuel will be on an "as needed" basis. Historically, MTD has purchased approximately 
500,000 gallons annually under this contract. 
 
 
Q7: If Santa Barbara MTD doesn’t lift all the gallons under the fixed price agreement, will they pay 
the vendor the remaining balance? 
 
R7: No. See Statement of Work section 3.0 Ordering & Delivery.  

MTD requires a Contractor to supply, sell, and deliver Renewable Diesel to MTD on an "as needed" 
basis. 
 
 
Q8: If the entity lifts more than the anticipated usage before the end of the fixed NYMEX price 
contract term, will they want to continue lift gallons at the fixed NYMEX price, or will they go to the 
open market? 
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R8: Historically, MTD has never sourced fuel outside its master agreement. [During the term of this 
current master agreement, MTD opened its Terminal 2, which was not in the contracted scope of 
work, and has purchased 3 times from a Sourcewell contract as a bridge, until the first opportunity 
to include it in the scope.] 
 
 

Q9: Please provide an invoice from your current supplier for each month of the year. 
 
R9: A sample of invoices for service to Terminal 1 is attached as Exhibit A. There is also a sample of 
bill of ladings. A sample of invoices serving Terminal 2 outside the fixed agreement is also attached. 
 
 
Q10: Are you all currently under a fixed price agreement that was solicited by this bid? 
 
R10: Yes. As the attached invoices in Exhibit A indicate, MTD’s current agreement is for a fixed price 
per gallon of renewable diesel delivered at $2.4938. 
 
 
Q11: Will Santa Barbara MTD lift gallons from the “open market” during this fixed price agreement, 
therefor making the volume that will be purchased under the fixed price agreement decrease? 
 
R11: Historically, MTD has never sourced fuel outside its fixed price contracts. [During the term of 
this current master agreement, MTD opened its Terminal 2, which was not in the contracted scope 
of work, and has purchased 3 times from a Sourcewell contract as a bridge, until the first 
opportunity to include it in the scope.] 
 
Again, the historical 2025 volume data for Terminal 1 at 550 Olive Street in Santa Barbara, CA under 
the fixed contract: 

 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 

44,916  37,488  37,411  44,612  44,815  44,705  37,195  37,062  44,547  52,151  37,334  37,303  499,539  

 
MTD operates a fixed-route bus service with published, set schedules providing operational consistency, 
stable mileage and fuel consumption. Reduced service occurs when schools, colleges and universities 
are out of session for holidays and breaks. 
 
The Terminal 2 facility at 5353 Overpass Rd in Goleta, CA, started service in November 2025 with 5,000 
gallons in the tank (filled previously during installation). Since November 2025, one delivery made, 
January 2026: 7,492 gallons delivered, and an anticipated order of 7,500 gallons on March 30, 2026. 
 

 
Q12: Do you all currently buy fuel based on an index (OPIS, OPIS Spot) as well as fixed price 
agreement? 
 
R12: In MTD's history of fixed price contracts, MTD has only made three purchases outside the fixed 
price agreement. During the term of this master agreement, MTD opened Terminal 2, which was not 
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within the contracted scope of work, and has purchased 3 times under a Sourcewell contract until 
the first opportunity to include it in the scope. 
Q13: If the answer to question 12 is yes, how do you and the vendor determine which pricing 
methods will be used for each delivery? 
 
R13: MTD budgets for an estimated annual fuel consumption of 500,000 gallons under a firm fixed 
price. 
 
 
Q14: How will Santa Barbara MTD determine to lock the 6-, 12-, or 18-month term? 
 
R14: MTD selects the most favorable pricing within its budget and market understanding. 
 
 
Q15: Can you please confirm no matter if you’re the low bidder on Deductive Bid and Additive Bid. 
The bid will be awarded to the lowest bidder on Base bid period for a year. I do understand Santa 
Barbara reserves the right to award on 6-month term or 18-month term. But overall determination 
will base on the 12-month period. Please advise. 
 
R15: That is correct. To be more specific MTD shall award to the lowest bidder on Base Bid period 
for a year at Terminal 1. See item number 3 on the Price Bid form. 

 
 
Q16: When does the satellite location intend to shut down? 
 
R16: It is anticipated that Terminal 2 [satellite location averaging 141 gallons a day when schools 
are in session] will temporarily shut down for construction at the end of December 2026. 
 
 
Q17: Can you please provide the list of qualified vendors for this RFQ 
 
R17: 

1. Falcon Fuels 
2. Gresham Petroleum 
3. The Jankovich Company 
4. Mansfield Oil Company of Gainesville 
5. Merrimac Energy Group 
6. Rebel Oil Company 
7. Silvas Oil Company 
8. TACenergy 

End of Addendum, see Exhibit. 
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